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UNCLAS WELLINGTON 2701 

E.O. 11652: N/A 

TAGS: EALR, ETRD, EFIN, EGEN, NZ 

SUBJ: RECENT PRIVATE IMPORT ORDERS DECLINE BUT ANNUAL PAYMENTS 
WILL LIKELY REACH $2.8 BILLION BY NOVEMBER 

REF: (A) WELLINGTON 1437, (B) WELLINGTON 2286 

1 . THE LATEST NZ DEPARTMENT OF STATISTICS SURVEY OF 

PRIVATE IMPORTS SHOWS THAT THE VALUE OF ORDERS PLACED IN MAY 
BY SURVEYED FIRMS (ACCOUNTING FOR ABOUT ONE-HALF OF PRIVATE 
IMPORTS) TOTALLED $97.6 MILLION (ALL DOLLARS IN THIS REPORT ARE 
NEW ZEALAND DOLLARS) COMPARED WITH $86.1 MILLION FOR THE SAME 
PERIOD ONE YEAR EALIER (A 13.4 PER CENT INCREASE). BUT WHEN 
COMPARED WITH THE OVERSEAS ORDERS PLACED BY SURVEYED FIRMS IN 
MARCH 1976 ($131.3 MILLION) AND APRIL ($120.2 MILLION), A SHORT 
TERM TREND OF DECLINING IMPORT ORDERS IS CLEARLY EVIDENT. 

2. THE DROP IN ORDERS FOR MINERAL FUELS ($64.7 MILLION IN 
MARCH, $45.5 MILLION IN APRIL AND $19.8 MILLION IN MAY) 

ACCOUNTED FOR MOST OF THE OVERALL DECLINE IN IMPORT ORDERS 
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LINES OF PRODUCTS ROSE SLIGHTLY OVER THE THREE MONTHS 
PERIOD. 

3. OVERSEAS PAYMENTS BY SURVEYED FIRMS (ABOUT 46 PER 
CENT OF TOTAL) DURING MAY DROPPED TO $102.1 MILLION (VS. 

$111.7 MILLION IN APRIL AND $122.4 MILLION IN MARCH). 

4. THE TOTAL VALUE OF ORDERS PLACED BY THE SURVEYED FIRMS 
DURING THE THREE MONTHS ENDING MAY 31, 1976 REACHED $349.1 
(VS. $300.5 MILLION FOR THE 3 MONTHS ENDING FEBRUARY 29) AND 
FOR THE SIX MONTHS ENDING MAY 31, $649 MILLION (VS. $533 
MILLION FOR THE 6 MONTHS ENDING NOVEMBER 1975). 

5. PRIVATE IMPORT PAYMENTS BY THE SURVEYED FIRMS IN THE 
THREE MONTHS ENDING MAY 31 REACHED $336.2 MILLION (VS. $314.4 
MILLION FOR THE PRECEDING THREE MONTHS. ORDERS FOR THE 6 
MONTHS PERIOD ENDING MAY REACHED $650.6 MILLION (VS. $603 
MILLION FOR 6 MONTHS ENDING NOVEMBER 1975). 

6. THE DEPARTMENT OF STATISTICS ESTIMATES THAT PRIVATE 
IMPORT PAYMENTS ARE LIKELY TO REACH $2,767 MILLION FOR THE 
12 MONTHS THROUGH NOVEMBER 1976. THIS WOULD REPRESENT A 
23.4 PER CENT INCREASE OVER ACTUAL PAYMENTS OF $2,243 MILLION 
FOR THE 12 MONTHS ENDED NOVEMBER 1975. MONTHLY PRIVATE 
IMPORT PAYMENTS FOR THE MONTHS JUNE TO AUGUST ARE ESTIMATED 
TO AVERAGE $235 MILLION AND FOR THE MONTHS SEPTEMBER TO 
NOVEMBER $255 MILLION MONTHLY. ACTUAL PAYMENTS FOR THE 
CORRESPONDING PERIODS A YEAR EARLIER WERE $184 MILLION 

AND $213 MILLION. 

7. COMMENT: ON THE BASIS OF THE RECENT MONTHLY 
DOWNWARD TREND IN IMPORT ORDERS AND PAYMENTS OF SURVEYED 
FIRMS, IF EXPORT RECEIPTS CONTINUE TO HOLD THEIR GENERAL 
LEVEL, THE AVERAGE MONTHLY BALANCE OF TRADE COULD START 
TO SHOW A SURPLUS BEFORE TOO MANY MORE MONTHS. HOWEVER, IT 
MUST BE RECOGNIZED THAT PREDICTIONS ON THE BASIS OF CURRENT 
TRENDS EVEN OF IMPORT PAYMENTS ARE SUBJECT TO CONSIDERABLE 
ERROR. FOR THE LAST SEVERAL MONTHS OF 1975 THE 
DEPARTMENT OF STATISTICS ESTIMATED A CONTINUING DECLINE IN 
FUTURE MONTHLY PRIVATE IMPORT PAYMENTS (EVEN THROUGH THE NEW 
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PROJECTION PUBLISHED EACH MONTH BY THE DEPARTMENT OF STATISTICS 
WAS REVISED TO SHOW A SMALLER DROP). BY EARLY 1976 THESE 
ESTIMATES OF A DECLINE HAD BECOME PROJECTIONS OF A GROWING 
INCREASE. NOW AGAIN THE PROJECTIONS INDICATE A DECLINING 
INCREASE. HOWEVER, ACTUAL MONTHLY PAYMENTS ARE STILL RUNNING 
HIGHER THAN EARLIER ESTIMATED. 
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